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Deepening the reform of natural gas market in China: Discussion and suggestions
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(1. Institute of Energy, Peking University, Beijing 100871, China; 2. Shanghai Petroleum and Natural Gas Exchange, Shanghai 201315,
China)
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Abstract: The establishment and operation of PipeChina Group Co., Ltd. marks a breakthrough progress in the construction of natural
gas market system in China. In the process of market pattern reshaping, however, there are still many problems, such as slow progress
of multiple entities, difficult integration of state- and province-level pipeline networks, and unsound systems and mechanisms. From the
perspective of industrial organization policy and enterprise market behavior, this paper systematically analyzes the existing problems.
Then, the development prospect of China's natural gas market system is predicted by aiming at the construction of a high-standard market
system with Chinese characteristics, safety, efficiency, fair competition, full opening, complete system and perfect governance under
the guidance of ensuring national energy security, promoting the development of productive forces and meeting the needs of the people.
Based on this, some suggestions on deepening the reform of natural gas market during the 14" Five-Year Plan are proposed. First, carry
out the pilot reform of regional natural gas market, and comprehensively consider canceling gate price, improving pipeline transport price
mechanism, promoting the integration of state- and province-level pipeline networks, and coordinating the price mechanism of trunk
pipelines and provincial pipeline networks in the pilot regions. Second, promote the integration of state- and province-level pipeline
networks in stages through three modes of ownership integration, equity integration and operation integration. Third, integrate and
restructure the oilfield service businesses of major oil and gas companies, strengthen the external service of oilfield service businesses,
and promote the diversification of upstream suppliers. Fourth, improve relevant policies regarding the fair opening of infrastructure and
the operation mechanism of oil and gas pipeline networks to enhance market transparency. In conclusion, the reform of natural gas market
plays an important role in the economic development in China. The further deepening of the reform is conducive to realizing the healthy
and sustainable development of the natural gas production, supply, storage and marketing system in China.
Keywords: China; Natural gas; Market system; Reform; 14™ Five-Year Plan; State-level pipeline network; Province-level pipeline

network; Integration
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